2021 - WILL A DISTRIBUTION FROM MY ROTH IRA BE TAX & PENALTY-FREE?

Start Here

Will the distribution

exceed contributions?

Yes No

Distributions of

contributions will be tax
and penalty-free.

Does your Roth IRA hold
amounts converted from a
traditional IRA?

Distributions in excess of
contributions and
conversions will come
from earnings.
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Yes No

il
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Let's determine if the
earnings will be taxed as
ordinary income and/or

penalized 10%.

Vo

Once contributions have
been removed,
distributions will come
from Roth conversions
following the FIFO method.
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Are you age 59.5 or older,
disabled, or a qualified
first-time homebuyer
(lifetime cap of $10k)?

I

Vv

Were the funds that you are
withdrawing converted in
the last 5 tax years?

L1

Yes No

Il

Sorry, the distribution of
the conversion is subject
to a 10% penalty unless

you are age 59.5 or older
(or an exception applies).
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Will the distribution occur
within 5 tax years of the
first contribution to a
Roth IRA?

T

Yes No
-

Sorry, the earnings are

subject to income tax and
a 10% penalty.

Sorry, the earnings are
subject to income tax, but

you may be exempt (in
whole or in part) from the
10% penalty.

Does the distribution
qualify for an exception,
e.g., because it was used

to pay for qualified higher
education expenses,
unreimbursed medical
bills (above 7.5% of AGI),
health insurance
premiums while you're

unemployed, oris it a

Qualified Disaster
Distribution (up to $100k)
or a distribution made
within one year after the
birth or adoption of a child
(up to $5k)?

]

Yes No

Yes No
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The distribution of the
conversion is tax and
penalty-free. Continue on

if the distribution exceeds
contributions and
conversions.

Will the distribution occur
within 5 tax years of your
first Roth contribution?

[ T

Yes No

l

Sorry, the earnings are
subject to income tax but

there is no 10% penalty.

Sorry, the earnings are

subject to income tax and
a 10% penalty.

The distribution of
earnings is tax-free and
there is no penalty.
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Fee Planning or Free Planning

Fee Planning or Free Planning - the choice is yours. Because your financial future is too important to let our fee get in the way.
Through our free planning, we act as an educator, providing impactful content through our weekly Facebook LIVE shows.

Our fee planning invokes the Cornerstone Difference™, which is a combination of our old school, Cornerstone Planner™ and our
new school, digital CAP™ experience. Plus, select clients receive service directly from our VIP Team.

Want to learn more? Join us for our weekly Facebook LIVE show and check us out online at:
https://www.CornerstoneFinancialTeam.com.

Securities and Advisory Services offered through LPL Financial, a Registered Investment Advisor, Member FINRA/SIPC.

This information is not intended to be a substitute for
specific individualized tax or legal advice. We suggest that you discuss your
specific situation with a qualified tax or legal advisor.

Dr. John Colegrove, CFP®
4485 Tench Rd Ste 2510 Suwanee, GA 30024
Drionn@CornerstoneFinancialTeam.com | 678-482-0686 | https://www.CornerstoneFinancialTeam.com
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